
CANADIAN BUSINESS COUNCIL 
 

Report and financial  

statements for the year  

ended 30 April 2018 



CANADIAN BUSINESS COUNCIL 

 

Report and financial statements  

for the year ended 30 April 2018 
 

 

 

 Pages 

 

 

 

Independent auditor’s report 1 - 2 

 

 

 

Statement of financial position 3 

 

 

 

Statement of financial performance 4 

 

 

 

Statement of changes in net surplus 5 

 

 

 

Statement of cash flows 6 

 

 

 

Notes to the financial statements 7 - 15 
 



 

INDEPENDENT AUDITOR’S REPORT 
 

 

To the Members of  

Canadian Business Council 

Abu Dhabi, UAE 

 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS  

Opinion 

We have audited the financial statements of Canadian Business Council (the “Council”), which comprise 
the statement of financial position as at 30 April 2018, and the statement of financial performance, 

statement of changes in net surplus and statement of cash flows for the year then ended, and notes to the 

financial statements, including a summary of significant accounting policies and other explanatory 

information 

In our opinion, the accompanying financial statements have been prepared, in all material respects, in 

accordance with the basis of accounting as described in note 2 to the financial statements. 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the Financial Statements section of our report. We are independent of the Council in accordance with 

the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants 

(IESBA Code) together with the other ethical requirements that are relevant to our audit of the Council’s 

financial statements in the United Arab Emirates, and we have fulfilled our other ethical responsibilities in 

accordance with these requirements and the IESBA Code. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of matter - Basis of preparation and restriction on distribution and use 

 

We draw attention to note 2 of the financial statements, which describes the basis of preparation and 

accounting. The financial statements are prepared to assist the Council to comply with the requirements of 

the Constitution of the Council. As a result, the financial statements may not be suitable for another 

purpose. Our report is intended solely for the Council and should not be used by or distributed to parties 

other than the Council. Our opinion is not modified in respect of this matter. 

 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with the basis of accounting described in note 2; this includes determining that the basis of 

accounting is an acceptable basis for the preparation of the financial statements in the circumstances, and 

for such internal control as management determines is necessary to enable the preparation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Council’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Council or to cease 
operations, or has no realistic alternative but to do so. 

The Board of Directors is responsible for overseeing the Company’s financial reporting process. 
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Statement of financial performance 

for the year ended 30 April 2018 
 

  2018 2017 

 Notes AED AED 

    

Revenue    

Business Group Forum  10 358,420 - 

Event sponsorship  105,102 244,041 
Event sales  121,499 164,850 

Annual sponsorship  100,062 156,632 

Annual membership  88,387 114,795 

Other income  - 42 

                                              

    
Total revenue  773,470 680,360 

                                              

    

Expenses    

Business Group Forum 10 236,737 - 
Staff salaries, benefits and incentives  185,416 203,207 

Events expenses  180,224 205,722 

Office rent  27,755 37,464 

Website expenses  24,491 25,217 

Visa expenses  15,793 - 

Printing and stationary  8,697 6,265 

Finance costs  8,375 7,693 

License and registration  5,095 7,181 

Telephone, internet and postage  3,772 6,485 

Insurance  3,164 3,166 

Depreciation 4 1,388 1,956 

Meals and entertainment  1,024 1,019 

Moving expenses  - 3,350 

Accounting fees  - 2,000 

Miscellaneous  6,008 6,871 

                                              

    

Total expenses  707,939 517,596 

                                              

    

Surplus for the year  65,531 162,764 

                                              

 

 

 

 

 
 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements. 
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Statement of changes in net surplus 

for the year ended 30 April 2018 

 
  Surplus 

  AED 

   
At 1 May 2016  (17,802) 

   

Surplus for the year  162,764 

                        

   

At 1 May 2017  144,962 

   

Surplus for the year  65,531 

                        

   

At 30 April 2018  210,493 

                        

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
The accompanying notes form an integral part of these financial statements. 
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Statement of cash flows 

for the year ended 30 April 2018 
 

  2018 2017 

  AED AED 

    

Cash flows from operating activities    

Surplus for the year  65,531 162,764 

Adjustments for:    
  Depreciation of property and equipment  1,388 1,956 

  Employees’ end of service benefit charge   8,052 6,904 

  Finance costs  8,375 7,693 
                                            

Operating cash flow before changes in operating  

assets and liabilities: 

 

83,346 179,317 

Decrease/(increase) in receivables  15,650 (32,950) 

Decrease in prepayments  4,555 23,698 

Increase/(decrease) in deferred revenue  28,794 (81,967) 
Increase in trade and other payables  32,230 30,446 
                                              
    
Net cash generated from operating activities  164,575 118,544 
                                              

    

Cash flows from financing activity    

Finance costs paid  (8,375) (7,693) 
                                              
    
Net increase in cash and cash equivalents  156,200 110,851 
    
Cash and cash equivalents at the beginning of the year  246,330 135,479 
                                              
    
Cash and cash equivalents at the end of the year (note 6)  402,530 246,330 

                                              

    

 

 

 

 
 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements.
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Notes to the financial statements 

for the year ended 30 April 2018 
 

 

1 General information 
 

Canadian Business Council (the “Council”) is registered in Abu Dhabi as a council for businessmen. The 

registered office of the Council is P.O. Box 105075, Abu Dhabi, United Arab Emirates (UAE). The 

principal office of the Council is at Office No. 201, Nexus Business Center, Daughters of Al Otaiba 
Building, Khalifa Street, Abu Dhabi, UAE. 

 

The principal activity of the Council is to provide a businessmen forum to promote business relations, 

commerce and investment between Canada and the UAE with a particular focus on the Emirate of Abu 

Dhabi. 

 

 

2 Summary of significant accounting policies 
 

Statement of compliance 
 

The Council maintains its accounting records and prepares its financial statements in accordance with its 

accounting policies.  

 

Basis of preparation 
 

The financial statements are prepared to assist the Council to comply with the requirements of the 

Constitution of the Council. The financial statements have been prepared on the historical cost basis. 

Historical cost is generally based on the fair value of the consideration given in exchange for assets. 

 
The financial statements are presented in UAE Dirhams (AED) since that is the currency in which the 

majority of the Council’s transactions are denominated. 

 

The principal accounting policies adopted are set out below: 

 

Revenue recognition 
 

Revenue is recognised to the extent that it is probable that economic benefits will flow to the Council and 

that revenue can be measured reliably. Revenue is measured at the fair value of the consideration received 

or receivable.   

 

Revenue from events and activities are recognised when services are rendered. Sponsorship and 

membership income are recognised by allocating the cash received over the period covered which is usually 

one year. Membership fees are not accounted for until received. However, receipts of memberships and 

sponsorship fees relating to future periods are treated as deferred revenue. 

 

Interest income is accrued on a time basis, by reference to the principal outstanding and the interest rate 

applicable. 

 
Other income is recognised when the right to receive payment has been established. 

 

Expenses  
  

Expenses are recognised when a decrease in future economic benefits related to a decrease in an asset or an 

increase of a liability has arisen and can be measured reliably. 
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Notes to the financial statements 

for the year ended 30 April 2018 (continued) 
 

 

2 Summary of significant accounting policies (continued) 

 

Property and equipment 
 

Property and equipment are stated at historical cost less accumulated depreciation and accumulated 
impairment loss. Historical cost includes expenditure that is directly attributable to the acquisition of the 

asset. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 

appropriate, only when it is probable that future economic benefits associated with the item will flow to the 

Council and the cost of the item can be measured reliably. All other repairs and maintenance expenses are 

charged to the statement of financial performance in the period in which they are incurred. 

 

Depreciation is calculated using the straight-line method to allocate the assets’ cost to their residual values 

over their estimated useful lives as follows: 

 

Computers and office equipment 4 years 
 

The estimated useful lives, residual values and depreciation method are reviewed at each year-end, with the 

effect of any changes in estimate accounted for on a prospective basis. 
 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying 

amount is greater than its estimated recoverable amount. 
 

The gain or loss arising on the disposal or retirement of an item of property and equipment is determined 

as the difference between the sales proceeds and the carrying amount of the asset and is recognised in the 

statement of financial performance. 
 

Impairment of tangible assets 
 

At the end of each reporting period, the Council reviews the carrying amounts of its tangible assets to 

determine whether there is any indication that those assets have suffered an impairment loss. If any such 

indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the 

impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, 

the Council estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where 

a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to 
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating 

units for which a reasonable and consistent allocation basis can be identified. 
 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 

the estimated future cash flows are discounted to their present value using a discount rate that reflects 

current market assessments of the time value of money and the risks specific to the asset. 
 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying 

amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An 
impairment loss is recognised immediately in the statement of financial performance, unless the relevant 

asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease. 
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Notes to the financial statements 

for the year ended 30 April 2018 (continued) 
 

 

2 Summary of significant accounting policies (continued) 
 

Impairment of tangible assets (continued) 
 

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) 
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount 

does not exceed the carrying amount that would have been determined had no impairment loss been 

recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is 

recognised immediately in the statement of financial performance, unless the relevant asset is carried at a 

revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase. 

 

Employee benefits  
 
An accrual is made for the estimated liability for employees’ entitlement to annual leave and leave passage 
as a result of services rendered by eligible employees up to the end of the year.   

 

Provision is also made for the full amount of end of service benefit due to non-UAE national employees in 

accordance with the UAE Labour Law, for their period of service up to the end of the year. The accrual 

relating to annual leave and leave passage is disclosed as a current liability, while the provision relating to 

end of service benefit is disclosed as a non-current liability. 
 

Foreign currencies 

 

For the purpose of these financial statements, the UAE Dirhams (AED) is the functional and the 

presentation currency of the Council.  

 

Transactions in currencies other than AED (foreign currencies) are recorded at the rates of exchange 

prevailing at the dates of the transactions. At the end of the reporting period, monetary items denominated 

in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair 

value that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the 

fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign 

currency are not retranslated. 

 

Exchange differences are recognised in the statement of financial performance in the period in which they 

arise. 

 

Leasing 
 

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks 

and rewards of ownership to the lessee. All other leases are classified as operating lease. 
 

The Council as a lessee 

 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except 

where another systematic basis is more representative of the time pattern in which economic benefits from 

the leased asset are consumed. Contingent rentals arising under operating leases are recognised as an 

expense in the period in which they are incurred. 
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Notes to the financial statements 

for the year ended 30 April 2018 (continued) 
 

 

2 Summary of significant accounting policies (continued) 

 

Financial assets 
 
Financial assets are classified into the following specified categories: ‘loans and receivables’ and ‘cash and 

cash equivalents’. The classification depends on the nature and purpose of the financial assets and is 

determined at the time of initial recognition. 

 

Cash and cash equivalents 
 
Cash and cash equivalents comprise cash and balances with banks in current accounts, cash on hand or 

deposits which mature within one year of the date of placement. 

 
Loans and receivables 

 

Loans and receivables comprise receivables that have fixed or determinable payments that are not quoted in 

an active market. Loans and receivables are measured at amortised cost using the effective interest rate 

method less any impairment. Interest income is recognised by applying the effective rate of interest, except 

for short term receivables or when the recognition of interest would be immaterial. 
 

Impairment of financial assets 
 

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial assets 
are considered to be impaired when there is objective evidence that, as a result of one or more events that 

occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment 

have been affected.  

 

For certain categories of financial assets, such as trade receivables, assets that are assessed not to be impaired 

individually are assessed for impairment on a collective basis. Objective evidence of impairment for a 

portfolio of receivables could include the Council’s past experience of collecting payments, an increase in 

the number of delayed payments in the portfolio past the average credit period, as well as observable changes 

in national or local economic conditions that correlate with default on receivables. 

 

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets 

with the exception of trade receivables, where the carrying amount is reduced through the use of an allowance 

account. When a trade receivable is considered uncollectible, it is written off against the allowance account. 

Subsequent recoveries of amounts previously written off are credited against the allowance account. Changes 

in the carrying amount of the allowance account are recognised in the statement of financial performance.  

 

Derecognition of financial assets 
 

The Council derecognises a financial asset only when the contractual rights to the cash flows from the asset 

expire; or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset 

to another entity. If the Council neither transfers nor retains substantially all the risks and rewards of 

ownership and continues to control the transferred asset, the Council recognises its retained interest in the 

asset and an associated liability for amounts it may have to pay.  If the Council retains substantially all the 

risks and rewards of ownership of a transferred financial asset, the Council continues to recognise the 
financial asset. 
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Notes to the financial statements 

for the year ended 30 April 2018 (continued) 
 

 

2 Summary of significant accounting policies (continued) 
 

Financial liabilities and equity instruments 
 

Classification as debt or equity 
 

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the 

substance of the contractual arrangement. 
 

Equity instruments 
 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting 

all of its liabilities. Equity instruments issued by the Council are recorded at the proceeds received, net of 

direct issue costs. 
 

Financial liabilities 
 

Trade and other payables, classified as ‘financial liabilities,’ are initially measured at fair value, net of 

transaction costs, and are subsequently measured at amortised cost using the effective interest method, with 

interest expense recognised on an effective yield basis, except for short term liabilities or where recognition 

of interest would be immaterial. 
 

The effective interest method is a method of calculating the amortised cost of a financial liability and of 

allocating interest expense over the relevant period. The effective interest rate is the rate that exactly 

discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period. 
 

Derecognition of financial liabilities 
 

The Council derecognises financial liabilities when, and only when, the Council’s obligations are discharged, 

cancelled or they expire. 

 

Provisions 
 

Provisions are recognised when the Council has a present obligation (legal or constructive) as a result of a 

past event, it is probable that the Council will be required to settle the obligation, and a reliable estimate can 

be made of the amount of the obligation. 

 

The amount recognised as a provision is the best estimate of the consideration required to settle the present 

obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the 

obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, its 

carrying amount is the present value of those cash flows. When some or all of the economic benefits required 

to settle a provision are expected to be recovered from a third party, the receivable is recognised as an asset 

if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured 

reliably. 



CANADIAN BUSINESS COUNCIL  12

 

Notes to the financial statements 

for the year ended 30 April 2018 (continued) 
 

 

3 Critical accounting judgments and key sources of estimation uncertainty 
 

While applying the accounting policies as stated in note 2, management of the Council has made certain 

judgments, estimates and assumptions that are not readily apparent from other sources. The estimates and 

associated assumptions are based on historical experience and other factors that are considered to be relevant. 

Actual results may differ from these estimates. 
 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 

estimates are recognised in the period of the revision in which the estimate is revised if the revision affects 

only that period, or in the period of the revision and future periods if the revision affects both current and 

future periods. The significant estimates made by management are summarised as follow: 

 

Key sources of estimation uncertainty 
 

The following is the key assumption concerning the future, and other key sources of estimation uncertainty 

at the statement of financial position date, that have a significant risk of causing a material adjustment to the 

carrying amounts of assets and liabilities within the next financial year. 

 
Impairment of receivables 
 

An estimate of the collectible amount of receivables is made when collection of the full amount is no longer 

probable. This determination of whether the receivables are impaired entails management’s evaluation of 

the specific credit and liquidity position of the receivables and their historical recovery rates and review of 

current economic environment. Impairment of receivables at 30 April 2018 and 2017 is nil. 
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Notes to the financial statements 

for the year ended 30 April 2018 (continued) 
 

 

4 Property and equipment 

 2018 2017 

 AED AED 

Computer equipment   
   
Cost   
At 1 May and 30 April 7,815 7,815 
                                     
   
Accumulated depreciation   
At 1 May 6,427 4,471 

Charge for the year 1,388 1,956 
                                     
 

At 30 April 7,815 6,427 
                                     
   
Carrying amount 

As at 30 April 

 

- 

 

1,388 

                                       

 

 

5 Receivables 
 
 2018 2017 
                AED                AED 
   
Receivables 8,783 35,950 
Deposits 8,000 - 
Other receivables 3,517 - 
                                               
   
 20,300 35,950 
                                               

 

Receivables as of 30 April 2018 relates to invoiced amounts of AED 8,783 relating to events which is 

receivable from members of the Council (2017: AED 35,950). The average credit period for receivables is 

30 days (2017: 30 days). The Council does not have any past due balances. No interest is charged on past 

due receivables. The Council has a policy of providing for all receivables over 365 days and considering the 

specific credit quality of the receivables and past experience. 

 

 

6 Cash and bank balances 

 2018 2017 

      AED      AED 

   

Cash on hand 1,969 1,031 

Cash in bank 394,561 245,299 

Term deposit 6,000 - 
                                         
   
 402,530 246,330 

                                         

 

Fixed deposits earn interest at the rate of 1.7% (2017: nil).
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Notes to the financial statements 

for the year ended 30 April 2018 (continued) 
 

 

7 Provision for employees’ end of service benefit   

 

Movement in the provision for employees’ end of service benefit is as follows:   

 
 2017 2017 
                AED                AED 
   
At 1 May 16,040 9,136 
Charge for the year 8,052 6,904 
                                               
   
At 30 April 24,092 16,040 
                                               

 

 

8 Deferred revenue 
 2018 2017 
                AED                AED 
   
Unearned corporate sponsorship fee 82,137 67,199 
Unearned membership fee 42,374 28,018 
Unearned events income - 500 
                                               
   
 124,511 95,717 
                                               

 

 

9 Trade and other payables 
 2018 2017 
                AED                AED 
   
Trade payables 30,300 16,093 
Accrual for staff salaries and benefits 25,900 18,636 
VAT payable 15,559 - 
Accrued expenses 2,200 7,000 
                                               
   
 73,959 41,729 
                                               

 
The average credit period on purchases is 60 days (2017: 60 days). The Council has policies in place to 

ensure that all payables are paid within the credit timeframe. No interest is charged on past due trade and 

other payables.  
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